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Phone: (954) 561 -2826
Fax: (954) 561 -2881

I ndependent Auditor's RePort

Board of Directors of
Florida's Children First. Inc.

We have audited the accompanying statements of f inancial posit ion of Florida's Children First,

Inc. (Organization), (a nonprofit  organization) as of December 31, 2009 and 2008, and the

related statements of activities, cash flows, and functional expenses for the years then ended.

These f inancial statements are the responsibi l i ty of the Organization's management. Our

responsibi l i ty is to express an opinion on these f inancial statements based on our audit.

We have conducted our audit in accordance with audit ing standards general ly accepted in the

United States of America. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence support ing the amounts

and disclosures in the f inancial statements. An audit also includes assessing the accounting
principles used and signif icant estimates made by management, as well as evaluating the

overal l  f inancial statem6nt presentation. We believe our audit provides a reasonable basis for

our  op in ion.

In our opinion, the f inancial statements referred to above present fair ly, in al l  material respects,

the f inancial posit ion of Florida's Children First, lnc. as of December 31, 2009 and 2008, and the

changes in its net assets and its cash flows for the years then ended in conformity with

accounting principles generally accepted in the United States of America'

f, -'r I

@g +t^"[u'r
/Sul l ivan & Fengler  d

Fort Lauderdale, Florida
May 4,2010

3031 N.E.22nd Street . Fort Lauderdale, FL 33305-1825
msfenoler@aol.com



FINANCIAL STATEMENTS



FLORIDA'S CHILDREN FIRST, INC.
STATEMENTS OF FINANCIAL POSITION

December 31.

ASSETS

C a s h  a n d  c a s h  e q u i v a l e n t s

Inves tments

Uncond i t iona l  p romises  to  g ive

Prepa id  insurance

Prepa id  expenses

Proper ty  and equ ipment  ( Iess  accumula ted

D e p r e c i a t i o n  o f  $ 1 9 , 6 3 1  a n d  $ L 1 , 0 9 2

i n  2 0 0 9  a n d  2 0 0 8  r e s p e c t i v e l y )

LIABILITIES AND NET ASSETS

Accounts  payab le and accrued expenses

Commi tments  and cont ingenc ies

$  l - 8 , 8 9 5 $  ] _ s , 3 3 5

a s  s e t s
a s  s e t s

4 8 0 , 7 3 6
2 3 4  , 5 3 4

7 L 5 , 2 7 0

$ 7 3 4  ,  L 6 5

2 0 0 8

s 2 9 3  , 3 0 4
3 4 3 , 5 5 0

2  , 5 9 2

L 4 , 5 2 3

$ 5 5 3 , 9 5 9

4 7 0 , 5 3 3
l - 6 8 , 0 0 0

!!9,_!!l

$ 5 5 3 , 9 5 9

2 0 0 9

ss00 ,  r - 03
2 L 2  , 5 5 0

1 _ 0 , 0 0 0
z , 5 J Z

L , 9 0 0

J-' !2e

s734 , ] - 65

N e t  A s s e t s

U n r e s t r i c t e d  n e t  a s s e t s

T e m p o r a r i l y  r e s t r i c t e d  n e E

Permanent ly  res t r i cUed ne t

TOTAL NET ASSETS

TOTAI, LIABII, ITIES AND NET ASSETS

The accompanying notes are an integral part of this statement-



FLORIDA'S CHILDREN FIRST, INC.
STATEMENTS OF ACTIVITIES

Years Ended December 31,

ITNRESTRICTED NET ASSETS
q i ' n n ^ r f
e s P P v -  v

Cont r ibu t ions
Grants and awards
In-k ind  cont r ibu t ions

Tota l  suppor t
Revenue

Investment and interest earnings
Other

Tota} revenue

Net  asse t s  r e l eased  f r om res t r i c t i ons

To ta l  un res t r i c t ed  suppo r t  and  revenue

Expenses

Prog ram se rvaces  3

Irnproving chi ld wel fare

Imp row ing  se rw i ces /ou t comes  f o r  o l de r  you ths

To ta l  p rog ram expenses

Suppo r t s i ng  se rv i ces :

Administrat ive and general

Fund rais ing

To ta l  suppo r t i ng  se rv i ces

To ta l  f unc t i ona l  expenses

Change  i n  un res t r i c t ed  ne t  asse t s

TEMPORARILY RESTRICTED NET ASSETS

Grants and awards

R e s t r i c t i o n s  s a t i s f i e d

Change  i n  t empo ra r i l y  r es t r i c t ed  ne t  asse t s

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

2 0 0 9

$  2 4 6 , t 4 7
/ ,  o 5 u

8 0 5 , 8 5 0

5 , 2 2 4
' 7  ' 7 ) 2 .

- 1]'2j1

8 2 0  , 7  9 6

2 7 8 , 6 ] - 6

l !22 'j11

6 2 6  , 8 8 L
37 8_LtJ1

L4es_,44

3 5 , 1 - L 1
4'7 ,78
8 3 , 8 6 _ 6

1" ,  0  89_,  310

-1! '  1!!

3 4 5 , 1 5 0
2 7  8  , 6 ] - 6

6 6  , 5 3 4

7 6 , 6 3 7

5 3 8 , 6 3 3

s  7 L 5 , 2 7 O

2 0 0 8

$  1 9 5 ,  4 s 4
1 3 8 , 4 5 9
8 6 5  , 7  8 7

L , 1 9 9 , 7 L 0

1 s , 8 0 1
1 n  q ? ?

- 2i']39

L , 2 2 6  , 0 4 8

L 9 4 , 0 8 4

L , 4 2 0  ,  L 3 2

o o 5 ,  t  L z

9!4, !eq
L,221, '72q

? a  q a 1

3 3 . 1 1 q
' 1  2 , O O 4

L , . 3 6 9  , 8 0 2

5 0 , 3 3 0

2 s 2  , 0 0 0
L 9 4 , 0 8 3

, , . 5 7  , 9 1 6 ,

l . 0 8  , 2 4 6

5 3 0 , 3 8 7

$  5 3 8 , 6 3 3

The accompanying notes are an integral part of this statement.
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FLORIDA'S CHILDREN FIRST, INC.
STATEMENTS OF CASH FLOWS

Year Ended December 31,

CASH FLOWS FROM OPERATING ACTIVITIES

Change in  ne !  asse ts

Ad jus tments  to  reconc i le  change in  ne t

a s s e t s  t o  n e t  c a s h  p r o v i d e d  b Y

o p e r a t i n g  a c t i v i t i e s :

D e p r e c i a t i o n

< I n c r e a s e >  d e c e a s e  i n  o p e r a t i n g  a s s e t s :

Promise  to  g ive

Prepa id  expenses

I n c r e a s e  < d e c r e a s e >  i n  o p e r a t i n g  l i a b i l i t i e s :

Accounts  payab le  and accrued expenses

N e t  a s s e t s  p r o w i d e d  b y  o p e r a t i n g  a c t i v i t i e s

C a s h  f l o w s  f r o m  < t o >  i n v e s t i n g  a c t i w i t i e s

Sa le  o f  Inves tments

Inves tments  purchased

Purchase o f  fu rn i tu re  and equ ipment

N e t  a s s e t  u s e d  b y  i n v e s t i n g  a c t i v i t i e s

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING

OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL DATA

I n t e r e s t , / t a x e s  p a i d

2 0 0 9

s  7 6 , 6 3 7

2 0 0 8

s ] -oE  ,246

8 , 5 3 8

< l - 0 , 0 0 0 >
< 1 , 9 0 0 >

-3-al! !

7  6  , 8 3 5

3 4 3 , 5 s 0
< 2 L 2  , 5 5 0 >

< 1 _ , 0 3 5 >
L22 ] / , 53

2 0 6  , 7  9 9

7  , 6 8 L

< 5 9 1 >

< 1 , 5 5 5 >

1 _ L 3 , 7 8 0

r - 2 8 , 0 0 0

< 1 5 1 , 0 5 0 >

< 5 , \ 4 7 >

523 L97>

8 5 , 5 8 3

? 2 ] r ] 0 i  2 0 7 , 7 2 1 ,

s 5 0 0 , 1 - 0 3  5 2 9 3 , 3 O 4

The accompanying notes are an integral part of these statements.
A



NOTES TO FINANCIAL STATEMENTS



FLORIDA'S CHILDREN FIRST,  INC.
Notes to Financial Statements
December 31.  2009 and 2008

NOTE A.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Florida's Children First, Inc. is a non-profi t  corporation established to represent and protect the
legal r ights of Florida's abused and neglected children, especial ly those in foster care, and to
advance children's legal r ights consistent with their medical, social, and educational needs,
through awareness and advocacy projects. The corporation began operations in 2002.
Florida's Children First, Inc. 's primary support comes from grants, fundraising, and
contributions.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the Organization that
is, in substance uncondit ional. Contributions received are recorded as unrestr icted, temporari ly
restr icted, or permanently restr icted support, depending on the existence and/or nature of any
donor restr ict ions. Uncondit ional promises to give were al l  payable in less than one year.

Financial Statement Presentation

The Organization reports information regarding its f inancial posit ion and activit ies according to
three classes of net assets; unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

Permanently restr icted net assets contain donor-imposed restr ict ions that st ipulate the
resources be maintained permanently, but permit the Organization to use, or expend part or al l
of the income derived from the donated assets for either specif ied or unspecif ied purposes.

Temporari ly restr icted net assets contain donor-imposed restr ict ions that permit the
Organization to use or expend the assets as specif ied. The restr ict ions are satisf ied either by
the passage of t ime or by action of the Organization.

Unrestricted net assets are not restr icted by donors, or the donor-imposed restr ict ions have
exoired.

Basis of Presentation

The accompanying f inancial statements are presented on the accrual basis of accounting in
accordance with accounting principles general ly accepted in the United States of America.

Functional Al location of Expenses

The costs of providing the various programs and other activit ies have been summarized on a
functional basis in the statement of activit ies. Accordingly, certain costs have been
allocated among the programs and support ing services benefited.



FLORIDA'S CHILDREN FIRST,  INC.
Notes to Financial Statements
December 31,  2009 and 2008

NOTE A.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -  CONTINUED

Contributions

Contributions are recognized as income when they become uncondit ional promises to
contribute, at their fair values.

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restr icted support, depending on the existence and/or nature of any donor restr ict ions.

All  contributions are considered to be available for unrestr icted use unless specif ical ly restr icted
by the donor. Amounts received that are designated for future periods and restricted by the
donor for specific purposes are reported as temporarily restricted or permanently restricted
support and increase those net asset classes. When a temporary restr ict ion expires,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions. Restrictions that expire in the
same report ing period are classif ied as unrestr icted support.

Donated Assets/ Services

Donated marketable securit ies and other non-cash donations are recorded as contributions at
their estimated fair values at the date of donation.

Donated Services are recognized as contributions if  the services create or enhance nonfinancial
assets or require special ized ski l ls, are performed by people with those ski l ls, and would
othenvise be purchased by the Organization.

Florida's Children First, lnc. received $431,413 and $672,968 in donated services for program
related legal matters during the year ended December 31, 2009 and 2008 respectively.

Florida's Children First, Inc. received $134,348 and $91,833 in program related services from
other professionals during the year ended December 31, 2009 and 2008 respectively.

The Organization had various other smaller donated services for faci l i t ies and other program
expenses during 2009 and 2008.

The Organization has volunteers who have donated signif icant amounts of their t ime to Florida's
Children First, Inc. 's fundraising campaigns. Such contributed services do not meet the criteria
for recognit ion under accounting principles general ly accepted in the United States of America.

Advert isinq

The Organizations policy is to expense costs as incurred. There were no expenditures in 2009
or 2008 for advert isinq.

'10



FLORIDA'S CHILDREN FIRST,  INC.
Notes to Financial Statements
December 31.  2009 and 2008

NOTE A.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -  CONTINUED

Fixed Assets

Acquisit ions of property and equipment or repairs, maintenance, or betterments that material ly
prolong the useful l ives of assets in excess of $500 are capital ized. Property and equipment are
stated at cost. Depreciation is charged to operations over the estimated useful l ives of the
respective assets using the straight l ine method. Property and equipment have an estimated
useful live from three to seven vears.

Estimates

The preparation of f inancial statements in conformity with accounting principles general ly
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Income Taxes

The Organization is exempt from federal income tax under section 501 (cX3) of the Internal
Revenue Code and therefore has made no provision for federal income tax in the
accompanying f inancial statements. There was no unrelated business income or deferred
taxes for 2009 or 2008.

NOTE B -  CONTINGENGY

The Organization receives a substantial amount of support through a grant from the Florida Bar
Foundation. A signif icant decrease in this grant, i f  i t  were to occur, would have an impact on the
programs as they currently exist.

NOTE C -  GOMMITMENTS

In March 2OOO Florida's Children First, Inc., entered into a one year lease for off ice space for

$1,400 per month, this lease expires February 2010. Commitments are $2,800 for the year
ended December 31,2010. As of March 20'10 the lease is on a month to month basis unti l
Florida's Children First moves or renews its lease.

During August 2009 Florida's Children First, Inc. entered into a three year employment contract
which commended July 20,2009. This contract can be terminated prior to expiration with two
months severance pay, except i f  terminated for cause.



FLORIDA'S GHILDREN FIRST,  INC.
Notes to Financial Statements
December 31,  2009 and 2008

NOTE D- STATEMENT OF CASH FLOWS

Cash and cash equivalents include interest bearing checking, savings, money markets, and
cert i f icates of deposit with an original maturity of three months or less.

NOTE E _ TEMPORARILY RESTRICTED NET ASSETS

Florida's Children First, Inc. has received contributions temporari ly restr icted in use as fol lows:

s158 ,000  s345 ,L50  s278 ,6L6  s234 ,534

NOTE F . INVESTMENTS

lnvestments are stated at fair value in the statement of f inancial posit ion. Interest is recognized
when the certificate matures. The Organization investments are summarized below:

2 0 0 9

Certificates of Deoosit:

F a r m e r s  &  M e r c h a n t s  5  9 7 , 3 6 2

r , i t i g a t i o n  o f  c h i l d r e n ' s

r igh ts

F lo r ida  Bar  Foundat ion

L e g a l  A s s i s t s a n c e  C h i l d r e n

2 0 0 9  - 2 0 L 0

F lor ida  Bar  Foundat ion

P i l o t  P r o  B o n o  G r a n t

Sun Trust
Pro Bank

2 0 0 8

Certificates of Deposit:

Merr i l l  Lynch

Sun TrusE

Pro  Bank

L2/3L /2008 Cont r ibu t ion  Expended L2 /3L /2009

$ 1 0 s , 0 0 0  $  -  s  -  s 1 0 s , 0 0 0

6 3 , 0 0 0  2 8 5 , 1 5 0  2 7 6 , 8 6 2  7 L , 2 8 8

-  5 0 , 0 0 0  1 , 7 5 4  5 8 , 2 4 6

6 3  , 0 6 4
52  ,  L24

s 2 t 2 , 5 5 0

$ 1 _ 3 r - , 0 0 0
F a r m e r s  &  M e r c h a n t s  9 7 , 3 6 2

6 3  , 0 6 4
52 ,  L24

s 3 4 3 ,  5 5 0

I 2



FLORIDA'S CHILDREN FIRST, INC.
Notes to Financial Statements
December 31, 2009 and 2008

NOTEG_RELATEDPARTY

Florida's Children First, Inc. hired a current board member as a consultant for $1,000 per month.
This consultant was paid $12,000 during 2009 and 2008.

Florida's Children First, Inc. hired a previous board member as a consultant for $'1,000 per
month. This consultantwas paid $9,000 and $'12,000 during 2009 and 2008 respectively.

Some of the donated services for program related matters were from Board members. These
services were not related to their Board member duties.

NOTE H -  PROPERTY AND EQUIPMENT

Property and equipment consist of the fol lowing at December 31.

2 0 0 9 2 0 0 8

Furni ture and equipment

Accumul-ated depreciat ion
# 2 6 , 6 5 1 ,  $ 2 5 , 6 1 - 5
< 1 9 , 6 3 1 >  < I L , 0 9 - 2 >

s  7  , 0 2 0  $ L 4 , 5 2 3

The aggregate depreciation charged to operations was $8,538 and $7,681 in 2009 and 2008
respectively.


